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i}ﬂi:kHXﬁ:g@ KB IR E L& Strategic equity allocation 95%*

Global Equity FUuNd ...........coiiieiiiriiiireeir s rress s s s eea e ren e s s e nmnas

FETER #2% B1E Investment Objective H$EZEE Fund Size HK$10,639m (B8 7T)
Very High BAEINEIRKRETSEENER - TBERIRENBIRRE(L E 2 k17 B Inception Date 31/3/2010
Risk EEOFERTERE)MNESRAERNEE E B4 Fund Price HK$30.691049
Achieve returns in line with global equity markets & provide long- E 2 RIRIEH Fund Risk Indicator (3 yrs S.D. 3FEAZHERE) 14.5% p.a.

term capital appreciation by investing primarily in global equities EH$ M b3 Fund Expense Ratio (Year 2023/24 & &) 0.42%

with a bias towards Hong Kong and China

HEENHE Asset Allocation H$RIR Performance

H2(EHRUWERMZ) Fund (Net of Fees & Expenses)
mEH# (#[515F) Benchmark Performance (Gross)

m&FE/PEHRE HK/China Equities

4.8% = EEBE Us Equites 0% = BTESEH T B HK IFA MPF Average
26.6%
BRM A European Equities 25% 24.5% 251%
= HAHEE Japanese Equities 20%
B AERE(FEEEE/A ) AsiaPacific ex-HK/Japan Equities 15%
9‘5%10.5%
TSR ECREEEA) EM excAsia Equities 10% 2.2% 82% 87%  78% 77%  8.0%8.1%
5% 42% S0% 4.4%
WIZEFKESGAZSE Global ESG Equities
g - . 0% %
RIRRERERTRAES Global REITs =fA3Month —f1Year =& 3Year I 5Year T 10Year EHZAIE
(p.a.) (pa.) (p.a.) Since Inception
mIRE Cash (pa.)
PEES MEEREZERL MEEREZEHL
Net Currency Exposure % of Fund Top Ten Securities Held % of Fund
275 K870 US Dollar and HK Dollar 79.9% TENCENT 2.8%
HIEl Japanese Yen 3.5% ALIBABA 2.5%
BN E® European Currencies 7.6% MICROSOFT 2.1%
HiEa K@ E#E Other Asia Pacific Currencies 7.3% NVIDIA 2.0%
HETIS (TIMBRINE Y Emerging Markets (ex. Asia) Currencies 1.3% APPLE 1.8%
H{h &% Other Currencies 0.3% MEITUAN 1.2%
AMAZON 1.1%
0,
“HEREREDY 2021 7 5 1 DEBHSE 95% B EET o
Effective 1 July 2021, the Strategic Equity Allocation has increased to 95% AIA 0' 90/°
. 0

&t Total 16.5%



& B &£ 5t #) Hospital Authority Provident Fund Scheme

BRES
Growth Fund

=% (2024275-98 ) Third Quarter (Ju-Sep 2024)

REEPXZ=ED & Strategic equity allocation 70%*

BER 12 ¥ B1R Investment Objective H$ & EE Fund Size HK$30,124m (B&E7T)
High Risk BBRERNRELERZHNASENRPEAIGE - WUERKZTE EH2 37 H A Inception Date 1/10/2003
A B R HEEH Fund Price HK$52.40307

Provide long-term capital appreciation by investing in an equity bias HEEMIEE Fund Risk Indicator (3 yrs S.D. 3FIR#ERE) 11.9% p.a.

portfolio with risk control through global diversification EHEMZLEE Fund Expense Ratio (Year 2023/24 ) 0.40%

HESE Asset Allocation

u &j8/PEIRR 5 HK/China Equities

1.2% 4.9%

= EEIER US Equities

RN AR 2= European Equities

EHERIR Performance

E2 (SR E RBISZ) Fund (Net of Fees & Expenses)
= B (48[E15) Benchmark Performance (Gross)
= 8BS MR FI9E HK IFA MPF Average
25%
22.1%

20% 20.3%
u HZAMRER Japanese Equities : 18.7%
B AERE(FBIEEE/HA) AsiaPacific ex-HK/Japan Equities 15%
W 35 A 22 (R E4E TR K) EM ex-Asia Equities 10% 8.6% ,
q‘ 7% m 8.0% 65% 68%  64% g4y 7% Z3%
WIRIRESGHE SR Global ESG Equities 5% 2.9% 3.7% 36% l
nIRREMEEFIREESD Global REITs "
5.6% 0% -0.4%
mIEIK {5 Global Fixed Income
5%
= @ HA {35 (8 70 K 3£ 7T) Short Term Bonds (HKD&USD) =@HA3Month —% 1Year =% 3Year (p.a.)hF 5Year (p.a.) T4 10Year BEEEHIIE
(p.a.) Since Inception
2.3% WIRE Cash (p-a.)
HEEREZENRL TARERES HEEREZANRL
Net Currency Exposure % of Fund Top Ten Securities Held % of Fund
%75 K%878 US Dollar and HK Dollar 85.5% TENCENT 2.1%
HIE Japanese Yen 2.5% ALIBABA 1.8%
RN E®E European Currencies 5.6% MICROSOFT 1.5%
HAthEE K& E % Other Asia Pacific Currencies 5.2% NVIDIA 1.5%
FrE5 (EEMBRIMNEE Emerging Markets (ex. Asia) Currencies 1.0% APPLE 1.4%
EAthE#E Other Currencies 0.2% FNMA SINGLE FAMILY 4.5% 30YR SETTLES DECEMBER 1.0%
MEITUAN 0.9%
& p = AMAZON 0.8%
*RERERECSH 2021 £7 B 1 BEHBSE 70% o
Effective 1 July 2021, the Strategic Equity Allocation has increased to 70% Eg'\élé 30 YEAR PASS-THROUGH 6.5% 30 YR SETTLES NOVEME gg:ﬁ’
. o
&Et Total 12.6%

RS

Balanced Fund

RE& B = A B Strategic equity allocation 50%*

BEPRR 12 & B1Z Investment Objective H$&ZEE Fund Size HK$16,968m (B &E7T)

High-Medium BERRERRERESWSTCASUERRBEARILE EH2 37 H A Inception Date 1/10/2003

Risk Provide long-term capital appreciation by investing in a diversified EH2E Fund Price HK$37.170563
portfolio of equities and bonds H2EMIEE Fund Risk Indicator (3 yrs S.D. 3FIR#ERE) 10% p.a.

HEMZLEE Fund Expense Ratio (Year 2023/24 ) 0.38%

HEEDE Asset Allocation

5.0% m &8/ EIAEEE HK/China Equities
= KSR US Equities
XM A& 2 European Equities

= BZABE EE Japanese Equities

T E 15 SR (R BHEEEK) EM ex-Asia Equities
mIZIRESGHEZE Global ESG Equities
w IR i E (ST IR EE S Global REITs

mIEIK 55 Global Fixed Income

B RERE (R EIEEE/BA) AsiaPacific ex-HK/Japan Equities

H&KRIA Performance

E&(BMRILE KFIZ) Fund (Net of Fees & Expenses)
m EE (48[)#R) Benchmark Performance (Gross)
= 587 & EIEF 98 HK IFA MPF Average
18.4%
17.2%

20%

15.8%
15%

10%
0 7.2%7.1%
6.5%
5% 4.9% 5.0% 52% 5.1%

1.0% 2.5% 2.5%

0%
-1.5%

-5%

6.5% 6.2%

= 5@ % (8 7T K 3 7T) Short Term Bonds (HKD&USD) =8 3Month —% 1Year =% 3Year (p.a)hf 5 Year (pa.) % 10Year BEESRIIE
(p.a.) Since Inception
=3R4 Cash (p.a.)
BPEES G LEEFEZEMLE TAREARES LEEFEZEMRLE
Net Currency Exposure % of Fund Top Ten Securities Held % of Fund
27T K7t US Dollar and HK Dollar 89.9% FNMA SINGLE FAMILY 4.5% 30YR SETTLES DECEMBER 1.8%
HIE Japanese Yen 1.8% TENCENT 1.5%
BRI E®E European Currencies 3.9% FNMA 30 YEAR PASS-THROUGH 6% 30 YR SETTLES NOVEMBE 1.5%
HthZi K& E# Other Asia Pacific Currencies 3.6% ALIBABA 1.3%
S (EEMBRINEE Emerging Markets (ex. Asia) Currencies 0.8% MICROSOFT 1.1%
HAhE % Other Currencies 0.1% NVIDIA 1.1%
FNMA 30 YEAR PASS-THROUGH 6.5% 30 YR SETTLES NOVEME 1.0%
. - APPLE 1.0%
BRI £35S 2509
Efiﬁiﬁﬁ% %E)%?Otzr:eit—,ra?; E é_i’?tm;‘ﬁi?::t)ion has increased to 50% US TREASUARY NOTE 4.375% 30/11/2028 1.0%
Y ! gic Equity ° JAPAN GOVERNMENT BOND 0.0% 09/12/2024 1.0%
&t Total 12.3%
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RFEE
Conservative Fund
12 # B1R Investment Objective

RETBEPRES(EAEBNHRF)NWZ TILEAEMESSE
FBENHE - BINEEFEBENTREN

PERER
Medium Risk

TREE

Provide some long-term capital appreciation opportunity with some
risks of capital loss by investing in a diversified portfolio focusing

toward bonds whilst retaining some equities

HEDE Asset Allocation

m &/ PE SR HK/China Equities

5.8% w ZEREE US Equities

[ER3M A% 52 European Equities
= HAREE Japanese Equities
B KB R E (R EIEE B/ H ) AsiaPacific ex-HK/Jaj
m T E IS AR R (R EHE LK) EM ex-Asia Equities
mIEIRESGAR = Global ESG Equities
=R E A ST IREE S Global REITs

m JZIKE% Global Fixed Income

42.7%
mRE Cash

pan Equities

w52 HA i % (78 70 R 2 7T) Short Term Bonds (HKD&USD)

BPEES LEEFEZEMLE
Net Currency Exposure % of Fund
%75 %878 US Dollar and HK Dollar 95.0%
HE Japanese Yen 0.9%
EUME®E European Currencies 2.0%
HthZa K& E# Other Asia Pacific Currencies 1.7%
S (EEMBRINEE Emerging Markets (ex. Asia) Currencies 0.4%
ELfth &5 ¥ Other Currencies 0.0%

*RIERERECSH 2021 F7 81 BERSE 25%
Effective 1 July 2021, the Strategic Equity Allocation has increased to 25%

IRERESHEE
Global Bond Fund

hE R R 12 ¥ B1R Investment Objective
Medium-Low BAOEDMIRIKES HISHENDR - TEBEBRENBIRESLUR
Risk HIBEWA - A RREVER  BHESEMANENER

Achieve returns in line with global bond markets & provide
income by investing primarily in global bonds to avoid equ
but with exposure to credit risk and interest rate risk

HEEDE Asset Allocation

stable
ity risk

-0.3% BUR/BUS #1825 Government/Agency Bond

0.3% .1%

0.
‘/
8.4% 1=fE% Corporate Bond

BT BB EIEIPE S Non-agency ABS

50.8% m Fg %R I8 R IR & short-term Bills and Cash
40.7%

FATFE5PAIE 49 Hedge Positions

Efth Others
BPEES G LEEFEZEMLE
Net Currency Exposure % of Fund
=7t X787t US Dollar and HK Dollar 100.1%
HE Japanese Yen 0.0%
EUMEHE European Currencies 0.0%
HthZa K& E# Other Asia Pacific Currencies -0.2%
TS (SEMNBRINEE Emerging Markets (ex. Asia) Currencies 0.2%
Elfth & ¥ Other Currencies -0.1%

* REEESF R ECSH2021 F£7 B1 HERSE95%
Effective 1 July 2021, the Strategic Bond Allocation has increased to 95%

S=% (2024475-98 ) Third Quarter (Jul-Sep 2024)

REEPXZ=ED & Strategic equity allocation 25%*

EHELEEE Fund Size HK$5,103m (E&E7T)

EHEmMIIHH Inception Date 1/10/2003
EHEE Fund Price HK$23.959403
HEEMRIEE Fund Risk Indicator (3 yrs S.D. 3F1R#ERE) 6.6% p.a.

EHEMZEEE Fund Expense Ratio (Year 2023/24 ) 0.32%

H&KRIR Performance

EE(SHIRKE KBFIZ) Fund (Net of Fees & Expenses)
m E# (#[E14R) Benchmark Performance (Gross)
= g TE 2 O FI9H HK IFA MPF Average
14% 12.7%13-2%, g0,

12%
10%
8%

6.1%

6%
4.7% 5. 44% 4.5%
4% 3% a5y,  37%35% e 5%
2% 1.5% 1.7% 1.4%
0%
2% -2.0%
-4%
3Month =f@F —% 1Year =%3Year HfFE5Year +%E10Year BHE&MIIE
(p.a.) (p.a.) (p.a.) Since Inception
(p.a.)
TAFAEES HEEFEZENL
Top Ten Securities Held % of Fund
FNMA SINGLE FAMILY 4.5% 30YR SETTLES DECEMBER 1.8%

FNMA 30 YEAR PASS-THROUGH 6% 30 YR SETTLES NOVEMBE 1.5%
FNMA 30 YEAR PASS-THROUGH 6.5% 30 YR SETTLES NOVEME 1.1%

US TREASUARY NOTE 4.375% 30/11/2028 1.0%
JAPAN GOVERNMENT BOND 0.0% 09/12/2024 1.0%
HYUNDAI CAPITAL SERVICES 4.72% 02/04/2027 0.8%
KOREA EXPRESSWAY CORPORATION 4.06% 12/05/2027 0.8%
GNMA 3.5% 30 YEARS SETTLES OCTOBER 0.8%
TENCENT 0.8%
CREDIT AGRICOLE 5.03% 07/09/2026 0.8%
&3t Total 10.4%

RER{E LB B Strategic bond allocation 95%*

EHELEEE Fund Size HK$1,879m (E&E7T)

EHE M IIHH Inception Date 31/3/2010
EH2E Fund Price HK$15.967792
EH 2 EBIE2 Fund Risk Indicator (3 yrs S.D. 3F 1R =) 5.7% p.a.

HEMZEEE Fund Expense Ratio (Year 2023/24 ) 0.28%

H&KRIA Performance

E&(BMRILE KFIZ) Fund (Net of Fees & Expenses)
m ELE (48[3)#R) Benchmark Performance (Gross)
= RTE 2O T 198 HK IFA MPF Average

8.9% 8.8%_9.1%

6% 53%
4% 3.0%3.29 3.3% 27%
2 2.1% 1.9% l °
0.8% 0.6%
0% - i-
o -0.5%-0. 0.7%
4% -3.8%
-6%
=@EH3Month —%1Year =% 3 Year (p.a.)hi%E 5 Year (p.a.) +%&10Year EHEEAMITIE
(p.a.) Since Inception
(p-a.)
TABAEES HEEFEZEML
Top Ten Securities Held % of Fund
FNMA SINGLE FAMILY 4.5% 30YR SETTLES DECEMBER 2.7%

FNMA 30 YEAR PASS-THROUGH 6% 30 YR SETTLES NOVEMBE 2.2%
FNMA 30 YEAR PASS-THROUGH 6.5% 30 YR SETTLES NOVEME 1.5%

US TREASUARY NOTE 4.375% 30/11/2028 1.4%
JAPAN GOVERNMENT BOND 0.0% 09/12/2024 1.4%
GNMA 3.5% 30 YEARS SETTLES OCTOBER 1.1%
US TREASUARY NOTE 4.0% 31/1/2029 1.1%
ITALY GOVERNMENT BOND 4.0% 15/11/2030 1.1%
US T-BILL 0% 24/12/2024 1.1%
HYUNDAI CAPITAL SERVICES 4.72% 02/04/2027 1.0%

&3t Total 14.6%
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SEEMIEEE
Money Market Fund

&R 12 E B1R Investment Objective
Low Risk HNER BB TR E N RAEN LR

Achieve returns in line with Hong Kong Dollar savings rates

BEEHE Asset Allocation

m F5 4 R BT HATE 3 Cash / Certificate of Deposits.

F A €985 11755 1L Other Money Market Instruments

%= (2024%785-98 ) Third Quarter (Jul-Sep 2024)

&g T EMoney Market Instruments 100%

EHELEEE Fund Size HK$3,996m (E&E7T)
EHEmMIIHH Inception Date 1/10/2003
EH2E Fund Price HK$13.231938
E 2 REMBIE2 Fund Risk Indicator (3 yrs S.D. 3T 1R %) 0.6% p.a.

HEMZEEE Fund Expense Ratio (Year 2023/24 FE) 0.12%

H&KRIA Performance

E&(EHMPRUIE RBISZ) Fund (Net of Fees & Expenses)
= B (48[E15) Benchmark Performance (Gross)
nBfEE MR FI9E HK IFA MPF Average

5.0% 47%

4.5%
4.0%
3.5%
3.0%
2.5%
2.0%
1.5%
1.0%

3.7%
3.1%

21%  22%

1.3%
1.1%
0.9% 1.1

0.6%
0.5% 0.2 0.3% ﬂ 0.4%
0.0% L
=f8H 3Month  —% 1 Year =% 3 Year A& 5Year +F10Year BEEMIE
(p.a.) (p.a.) (p.a.) Since Inception
(p-a.)

BEES G LEEFEZEMLE TAREERES LEEFEZEMLE

Net Currency Exposure % of Fund Top Ten Securities Held % of Fund

275 K& E7T US Dollar and HK Dollar 100.0% HONG KONG T-BILL 0% 02/10/2024 18.9%
HONG KONG T-BILL 0% 09/10/2024 7.3%
US T-BILL 0% 03/10/2024 5.8%
SUMITOMO MITSUI TRUST BANK 0.0% 25/10/2024 4.8%
SUMITOMO MITSUI BANKING CORP 0.0% 25/11/2024 4.8%
HONG KONG T-BILL 0% 27/12/2024 4.8%
BANK OF CHINA 0.0% 03/01/2025 4.8%
WESTPAC BANKING CORPORATION 1.019% 18/11/2024 4.7%
HONG KONG MORTGAGE CORPORATION 4.6% 29/11/2024 4.4%
CHINA CONSTRUCTION BANK 4.62% 08/10/2024 3.7%
&5t Total 64.0%

ERFRES $RITEHATF3R Bank Time Deposit 100%
Time Deposit FUNA . ........ccoiiiiiiiiiicc i csee e e se s ssr e e e s s samnn e e e s e s nsnnnen:
Principal Fund Price Fund Returns* Top 3 banks (%)
g HEER EHEEH* = RERIRIT(%)

Time Deposit Fund 1M** HK$475m HK$10.23 3.80% p.a.** HSBC(EYSET)  ANZ Bank (R#R{T) CCB (PEZRIRT)

EHEZES 1EE™ (BE8ET) (&) (BE) (45%) (24%) (16%)

Time Deposit Fund Series 24-01-12M HK$366m HK$10.33 4.46% p.a. Bank of East Asia ICBC (TE L &#R1T) ANZ Bank (EFTER1T)

FMEHRES 24-01-12/88 %5 (EEET) (BT (%) (SETESRTT) (28%)  (28%) (23%)

Time Deposit Fund Series 24-04-12M HK$267m HK$10.22 4.41% p.a. Standard Chartered ~HSBC([&Z2$R1T) ANZ Bank (EFTER1T)

FREHRES 24-04-12/88 %3 (EEET) (BT (=4%) CEITIRMT) (44%)  (37%) (9%)

Time Deposit Fund Series 24-07-06M HK$577m HK$10.11 4.42% p.a. HSBC([&21R1T) Bank of East Asia ANZ Bank (EFTER1T)

EIMEHRES 24-07-06/H8 %3 (EEET) (BT (54%) (42%) (SREDIRIT) (30%)  (24%)

Time Deposit Fund Series 24-07-12M HK$371m HK$10.11 4.34% p.a. Standard Chartered  ANZ Bank (GE##R7T) HSBC(FEZ$R1T)

FREHRES 24-07-12/88 %3 (EEET) (BT (54%) CEITIRMT) (42%)  (23%) (22%)

Time Deposit Fund Series 24-10-03M HK$720m HK$10.00 3.89% p.a. HSBC([E Z$R7T) ANZ Bank (2#7ER1T) CCB (FEIZERIiRTT)

TEHERES 24-07-03EF %5 (B8ET) (B7T) (BfF) (43%) (24%) (21%)

Time Deposit Fund Series 24-10-06M HK$370m HK$10.00 3.67% p.a. HSBC([E Z$R7T) ANZ Bank (2#7iR17) BOC (PEIIRTT)

EIEHRES 24-07-06/H8 %3 (EEET) (BT (54%) (42%) (23%) (18%)

Time Deposit Fund Series 24-10-12M HK$294m HK$10.00 3.26% p.a. HSBC([& Z21R1T) ANZ Bank (2##R1T) Bank of East Asia

FMEHRES 24-07-12/88 %3 (EEET) (BT (54%) (41%) (24%) (SETESRTT) (19%)

*Based on interest earned and net of fees and expenses. 2R BT B INMREARFHESY -
**Members, who had invested in time deposit funds but did not make switching instructions before the funds matured, will automatically invest in the 1-month Time Deposit Fund until
switching instruction to other fund options is made. The fund return of the 1-month Time Deposit Fund represents the actual return in the last 1 month in annualised term.

EREENEHRESEEESIMARFLBRESHNEE  REPREMEBEAEHENES  EEFHBRESEEMESBRERL -



BER A& 5T Hospital Authority Provident Fund Scheme %= (202457H-98 ) Third Quarter (Jul-Sep 2024)

R ELRES
Equity Sector Allocation

m ZE:H Communication Services
m JEAEEHE Consumer Discretionary

m PNEE K Consumer Staples

MEBRAESHEPAERRESLENESTE

= BEJ Energy RE ZSHREESHTERENTHELHFTHIRM
fmE -
= <2l Financials The figures illustrate the aggregated sector

allocation of all equity managers at the scheme
level. The sector allocation of each member
choice fund may vary slightly from these figures.

o BEHF{{E# Health Care

m T2 Industrials
& FHE Information Technology
JFA#E Materials

JEHIEE Real Estate

N FHERESE Utilities

EEZ Important Information

L BN EMR P AT - S8 B B 2 BsR ZRE DS EGIRN - B TEBHSA S HFASRSEEH T (BEEENAE T ZRERL) A5 - B TSR K5k
BEERR - WAEBE A SRR E G T 2 A

You should consider your own risk tolerance level and financial circumstances before making any investment choices. When, in your selection of funds, you are in doubt as to whether a certain
fund is suitable for you (including whether it is consistent with your investment objectives), you should seek financial and/or professional advice and choose the fund(s) most suitable for you
taking into account your circumstances.

2 BT - AR AR R ARRIACES -

Investment involves risks. Past performance is not indicative of future performance.

3. 11201910 H 1 H#E - TEMmFA L REERISRIS T > S3BCE BB S AT R R A4 5 20% 230%

With effect from 1 October 2019, an equity market home bias (including Hong Kong and China) of 20% to 30% of total equities has been adopted for strategic asset allocation for the equity
portfolio.

4. ESGIRFIRNET « @R EE -

ESG stands for environmental, social and governance.

5. FEEHYHAE R FTSE ~ MSCIERDZ (IR AT BB - WA HIVARBERIREZ A gtk -

The benchmarks of the lifestyle funds are constructed based on the "widely-used" market indices such as FTSE, MSCI, etc, which have been reviewed and endorsed by the Investment Committee
of the Scheme and approved by the Board of Trustees.
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FE LIRS e - B Tadam 1 EE R
BRAGREAEHE AR - WEE Ll T EEET
Ebde « 1) 28 0 2)EEEEAR] > DI S 3) &
BB AR - AT > a0
TG TE B E Ra PGB R PR R > DL
Kt B A (] A L A A C R T SRR -

E 2 — [m]EH

R4 EEATES S e E] > AR A ER—(E

HSREAE o AERZEERT > B
GBS E T G BV & - ZELER—8
THER AN - AL fE BRI — R
LURFRSCHERE Y T 7408 - BEHR G EHE B E Ry
BARRMAE SRR R AR e AR 2 X
RKAE TS - MHEASIICEHEH -8 - &
Al B e AR A -

HXE— e

I T AR RI("DIIAT) 2 —(BEEH 5 [
HIRESE T a8 i T HERERER R AT L
930 ZKE N E] o DIIAREZRTY 18965 HEH - {2
HEF IS —(EREEE RN 2FA TR - 5
TEDJIART Ik 5% - T S T 5

( “DJTA") - DJTA s #lJi 1123 5] (JURETERES
FIFATEIT RS 22 F]) JHRR - SRR SCI T E A
ALOEIEI > HE TSRS N S RO
Bagh /7 - DIAHERDITAR Rt [ 15
o o BEER AR - SiEEE E S
RN L AL - RIS R 500 F5 8L

(1957 ££) ~ INAEFE% (1969 4) ~ E1K§100
f58 (1984 4£) ~ MSCla:BRigH (1990 4£) -
PR ATEE (1998 FELIFITE R "B
BEAERGEFREE ) F-

‘ =2 (202457 H-9F ) Third Quarter (Jul-Sep 2024)

Coffee Chat

In the previous issue of the Coffee Chat, we
discussed various ways an investor can
evaluate an investment fund’s performance by
comparing it against: 1.) benchmark; 2.) peer
group, and; 3.) local inflation rate. In this issue,
we would like to elaborate more on how market
index can be used as objective benchmark for
evaluating fund performance, and how index
provider serves as an independent source in
constructing a representative market index.

Benchmark — a quick refresher

As mentioned in the last Coffee Chat, a
benchmark is essentially a “market portfolio”, i.e.,
in most cases, a market index or a combination of
market indices. The benchmark consists of a
basket of investment securities that is constructed
by an independent index provider using a set of
objectively pre-determined methodology. A key
criterion for selecting an appropriate index as the
representative benchmark of a fund is that the
benchmark can broadly represent the investable
market in line with investment objective of the
fund. Otherwise, we would be comparing apple to
orange.

A brief history of benchmarks

Dow Jones Industrial Average (“DJIA”) is a
regularly-cited stock market index covering 30
prominent companies listed on the stock
exchanges in the U.S. Being introduced in 1896,
DIJA was actually launched 12 years after its
sister index, the Dow Jones Transportation
Average (“DJTA”) — the first investment
benchmark. DJTA initially comprised of 11
companies (nine railroads and two non-rail) and
generally reflected the underlying economy of
that time before overtaken by DJIA as the most-
quoted index when industrial manufacturing
companies became the driving force of the US
economy. Over time, various benchmarks across
asset classes and regions were born, including
S&P 500 (1957), Hang Seng Index (1969), FTSE
100 (1984), MSCI ACWI (1990), Bloomberg
Global Aggregate (1998, previously known as
Barclays Capital Aggregate Bond Index) and so
on.
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RS

FRBRREIE LT ~ SR fE2E - DIECR
TERCERE AR S - A ~ TEENER
F o BIATFLIEENER - TURT BRI
HEETY - EFER - MSCIFIEL EE -
ZRT > B — i N L FERS - FIA0ICE -
4 #EE T ~ WisdomTree ~ CBOE Fl{E 4 -

EEEETA

TEBEVRTR AR TROC E AT T 0E - 3
EAER - ER-EMEIERARE - dENET
FHIEEREEA - B RAREE TR 5H

BB ATEE - STEREEREE A AR

B EEET HAUE LUK SR R I

ESEE B ER A B CHE BT - B
HIRIERET R A — LR NER (F2HE
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Index providers

Index providers should be independent and free
of conflicts of interest in order to ensure that index
construction methodologies are objective, fair,
repeatable, and unbiased. There are a number of
index providers globally. The “Big Four” are
Bloomberg, FTSE Russell, MSCI, and S&P Dow
Jones (“SPDJI”). However, there are several
smaller providers such as ICE, NASDAQ,
WisdomTree, CBOE, and Hang Seng.

Index construction methodologies

The creation of an index relies on a pre-defined
methodology. Broadly speaking, this is a set of
criteria/rules that governs an index’s creation,
maintenance, and calculations. The rules
determine what securities are eligible for inclusion
in the index, the formulas that should be used
when an index value is calculated, the process for
modifying the index’s constituents as well as a
timetable for updates.

Each index provider has its own index construction
methodology. There are some key factors on how
it is created and calculated (see the example of
S&P 500 index in Appendix).

Why use a benchmark?

An actively-managed fund is compared against a
benchmark to assess the performance of the
investment manager given the reasons we
mentioned in the last Coffee Chat. If we take it
further, benchmark can also be considered as an
opportunity cost (i.e. instead of having the
investment manager to actively select securities
and determine when to buy or sell them, investors
can actually earn a benchmark index return if they
choose to invest passively by tracking the
benchmark index, which represents the investable
market of the fund, through investment vehicles
such as exchange-traded funds).
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Therefore, the opportunity cost demonstrates the
trade-off between investing in an actively-managed
investment fund versus investing passively in
benchmark returns in the same market; hence, a
meaningful assessment of the investment fund
performance. For example, if an investor invests in
ABC Hong Kong Equity Fund for a year and the
fund generates a return of 10% while the
benchmark was up 12% during the same period,
the opportunity cost to the investor would be 2%
(i.e., 12%-10%) since the investor could have
earned 12% return if he/she had invested in a
passive fund, e.g., Tracker Fund of Hong Kong
(2800.HK). Please see the chart below for
illustration.

2% opportunity cost
2% REEERA I

Jun 24 Aug 24 Ot 24 Dec 24
ABC Hong Kong Equity Fund (ABC 2R EE )
Hang Seng Index (54 358

In conclusion, one way we can assess actively-
managed investment funds is to compare their
investments with the assigned benchmarks.
This allows us to better understand the potential
opportunity costs, if any, against the funds.
Hence, a market index or a combination of
market indices, constructed independently by
third-party index providers, can serve as an
objective benchmark to evaluate investment
fund performance.
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Appendix

S&P 500 Index’s market capitalization is float-
adjusted*, which is calculated using only shares
that are available to the general public, excluding
closely-held shares such as those held by
insiders and governments. The list below
includes, but not limited to, the key factors on
how the index is created and calculated:

* General eligibility. Each constituent must be
a U.S.-domiciled company and satisfies the
filing requirements under the U.S. Securities
Exchange Act. The stock must have a
primary listing on an eligible U.S. exchange.

* Market capitalization. The company must
have a certain level of market capitalization
(total number of shares outstanding
multiplied by the share price); this figure may
fluctuate according to the market conditions.
The market capitalization also determines the
weight of the stock in the index. Generally
speaking, the larger capitalization companies
tend to have greater influence over the
financial markets and better represent the
state of the economy.

* Sector balance. Aside from the above
criteria, the Index Committee also considers
sector balance to ensure some level of
diversification across sectors.

* Frequency of updates. Quarterly basis.

*Float-adjusted market capitalization excludes the closely-held shares controlled by insiders, governments, etc.

*FoBTEAERENE AL - BUFEZEHITIREE -
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More details about the HAPFS are available on the HAHR Intranet (http://hapfs.home/),
INVESNEet (http://www.invesco.com/hk-ha) and HR App (http://hrapp.home/).

If you have any enquiries or comments about HAPFS, please call the INVESCall Hotline at
3191 8088, contact Head Office HR HAPFS Unit via email address
(hopfundunit@ha.org.hk), your hospital’'s HR department, or write to the Provident Fund Unit
of the Hospital Authority.

As of 30 Sep 2024, members of the Board of Trustees were:

Mr. Philip TSAI Wing-chung BBS, JP (Chairman)
Ms. Anita CHAN Shuk-yu

Ms. Margaret CHENG Wai-ching, JP
Mr. Alex CHU Wing-yiu

Ms. Antonia LEE Yuen-chee

Mr David MAK Chi-wai

Mr. Dave NGAN Man-kit CFA

Mr. WONG Kwai-huen SBS, JP

Mr Michael WONG Kwok-chiu HAHO*
Mr WONG Yiu-lun PMH*

Mr Jason YEUNG Chi-wai

Dr YIM Tsz-kin TMH*

As of 30 Sep 2024, members of the Staff Representatives Committee were:

Mr WONG Chi-man, PMH

Mr Michael WONG Kwok-chiu, HAHO
Mr Manson WONG Chi-keung, UCH
Mr WONG Yiu-lun, PMH

Dr KWOK Kin-on, PWH

Dr YIM Tsz-kin, TMH

Mr Kenny FUNG Kon-wa, UCH

Ms Antonia LEE Yuen-chee, TWH
Mr Stephen CHUNG Shu-fai, QEH
Ms Joanne TONG Yuk-yi, QEH

Ms YIP Hung-ying, PYNEH

Mr TANG Tak-ho, SLH

Limitations of Reliance

This Quarterly Information Update is provided to the Scheme members solely for their use
and for the purpose as indicated. This material is based on information available prior to the
dates of the material and takes no account of subsequent developments after that date. It
may not be modified or provided by the Scheme members to any other party without our
prior written permission. In the absence of our express written permission to the contrary,
the Scheme accepts no responsibility for any consequences arising from any third party
relying on this material. This material is not intended by the Scheme to form a basis of any
decision by a third party to do or omit to do anything.
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