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IREKIRERE KB IR E L& Strategic equity allocation 95%*

Global Equity Fund ...

FESER 12 & BE Investment Objective H&EEE Fund Size HK$9,936m (B &E7TT)
Very High BAEINEIRKRETSEENER - TBERIRENBIRKRE(L E 2 k17 B Inception Date 31/3/2010
Risk SHEREFERPEKSE)MIGRAEALE E&E1& Fund Price HK$27.725534
Achieve returns in line with global equity markets & provide long- E 2 RIRIEH Fund Risk Indicator (3 yrs S.D. 3FEAZHERE) 14.4% p.a.

term capital appreciation by investing primarily in global equities E 2R tE3% Fund Expense Ratio (Year 2022/23 %) 0.47%

with a bias towards Hong Kong and China

BHESE Asset Allocation E&%RIH Performance

mE3#/DERE HK/China Equities ES(SHRIWERBAS) Fund (Net of Fees & Expenses)
B (#[E1%]) Benchmark Performance (Gross)

g HE O T 98 HK IFA MPF Average
10.4%

w EH R US Equities

10.1%
ERMAEE European Equities

8% 70% 6.8% 7.6% 7.4%
= A EE Japanese Equities 6% 55%5.1% 1% ©3% L%
4% 3.9% 3%
B AEBRE(ABIEEE/AA) AsiaPacific ex-HK/Japan Equities 2% . 13% 16% L
i E TS R E(REHEIA) EM ex-Asia Equities 0%
2%
WIEERESGHRER Global ESG Equities 4% %

mIRHE I ESTERAES Global REITs

=88 3Month —% 1 Year =% 3 Year AE5Year  +H10Year BEZMIE

(pa.) (p.a.) (pa.) Since Inception
BIRE Cash (pa.)

BEESH HEEFEZERL TRIEHE HEEFEZERL
Net Currency Exposure % of Fund Top Ten Securities Held % of Fund
275 %870 US Dollar and HK Dollar 80.7% MICROSOFT 2.5%
HIEl Japanese Yen 3.2% TENCENT 2.2%
BN E® European Currencies 71% ALIBABA 1.6%
HAthZE KB E ¥ Other Asia Pacific Currencies 7.3% NVIDIA 1.4%
TS (TRNRSINE R Emerging Markets (ex. Asia) Currencies 1.5% AMAZON 1.4%
H{th % ¥ Other Currencies 0.3% APPLE 1.1%
ALPHABET 1.1%

HERERBEDHK 2021 £7 5 1 BEHSE 95% hose 0.9%
; h ; . . o 7%
Effective 1 July 2021, the Strategic Equity Allocation has increased to 95% MEITUAN 06%

&Et Total 13.4%
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BRES
Growth Fund

aERE 12 ¥ B1R Investment Objective
High Risk BBRERRELERZHNASENRAEAIGE - WUERKZ L
SRz ERK T

Provide long-term capital appreciation by investing in an equity bias
portfolio with risk control through global diversification

HESE Asset Allocation

m &j8/PEIAR 5 HK/China Equities

1.3% = EEBE Us Equities

RN AR 2= European Equities
m BB Japanese Equities
B AERE(FBIEEE/HA) AsiaPacific ex-HK/Japan Equities
T E 5K (R BETEK) EM ex-Asia Equities
W IEIRESGA ZE Global ESG Equities
IR EEFEIREES Global REITs

mIRIRAE5 Global Fixed Income

= 52 #A %5 (78 70 & 32 7T) Short Term Bonds (HKD&USD)

IR Cash

BPEES G LEEFEZEMLE
Net Currency Exposure % of Fund
=75 K587t US Dollar and HK Dollar 86.0%
HIE Japanese Yen 2.3%
RN E®E European Currencies 5.2%
HAthEE K& E % Other Asia Pacific Currencies 5.2%
S (EEMBRINEE Emerging Markets (ex. Asia) Currencies 1.2%
Elfth & ¥ Other Currencies 0.1%

*RIERERECSH 2021 F7 51 BERSE 70%
Effective 1 July 2021, the Strategic Equity Allocation has increased to 70%

RS

Balanced Fund

BEPRR 12 # B1R Investment Objective
High-Medium BBREARBRERESNZ TCASUERNEHEANLE
Risk Provide long-term capital appreciation by investing in a diversified
portfolio of equities and bonds

HEEDE Asset Allocation

m &8/ EIAEEE HK/China Equities

23% = BT US Equities

XM A& 22 European Equities
= BZABE EE Japanese Equities
B KB R E(REIEEE/HA) AsiaPacific ex-HK/Japan Equities
T E 15 R SR (R B4EEEK) EM ex-Asia Equities
mIZIRESGHEZE Global ESG Equities
wIRIRE M E(SFEIREESE Global REITs

m IEIK 55 Global Fixed Income

= 58 % (8 75 K 3ETT) Short Term Bonds (HKD&USD)

IR Cash

BPEES G LEEFEZEMLE
Net Currency Exposure % of Fund
%75 K%87% US Dollar and HK Dollar 90.2%
HE Japanese Yen 1.7%
BEUMNE®E European Currencies 3.6%
HthZs K& E# Other Asia Pacific Currencies 3.6%
S (EEMBERINE Emerging Markets (ex. Asia) Currencies 0.9%
Elfth & ¥ Other Currencies -0.1%

* REERRELE S#2021 £7 B1 HERSE50%
Effective 1 July 2021, the Strategic Equity Allocation has increased to 50%

$5—= (2024%E15-37 ) First Quarter (Jan-Mar 2024)

REEPXZ=ED & Strategic equity allocation 70%*

EHELEEE Fund Size HK$29,229m (B &8 7T)
EHE M IIHE Inception Date 1/10/2003
EHEEH Fund Price HK$48.284652
HEEMIEE Fund Risk Indicator (3 yrs S.D. 3FIR#ERE) 11.8% p.a.
EHEMZLEE Fund Expense Ratio (Year 2022/23 £ E) 0.44%

EHERIR Performance

E2 (SR E RBISZ) Fund (Net of Fees & Expenses)
= B (48[E15) Benchmark Performance (Gross)
= 8BS MR FI9E HK IFA MPF Average

10%
8.6% 8.9%
8%
° 5.9% 71% 0%
9% 5 79
6% a2 5.1% 5.1% *
2% 3.9%

.
2.8% 3:3% 2.8%

2% 0.6% 1.1%

0% -I

2%
-4% -3.7%

-6%
=@HA3Month —% 1Year =% 3Year (p.a.)hF 5 Year (p.a) T4 10Year BEEEHIIE

(p.a.) Since Inception
(p-a.)

TARERES HEEREZANRL
Top Ten Securities Held % of Fund
MICROSOFT 1.9%
TENCENT 1.6%
ALIBABA 1.2%
AMAZON 1.0%
NVIDIA 1.0%
APPLE 0.9%
FNMA 30 YEAR PASS-THROUGH 6% 30 YR SETTLES MAY 0.8%
ALPHABET 0.8%
FNMA TBA 30YR 4.5% MAY DELIVERY 0.8%
HSBC 0.6%
&Et Total 10.7%

RE& B = A B Strategic equity allocation 50%*

EHELEEE Fund Size HK$16,716m (E&E7T)
EHEmMIIHH Inception Date 1/10/2003
EH2E Fund Price HK$34.72851
EH 2 REIBIE2 Fund Risk Indicator (3 yrs S.D. 3F 1R =) 9.9% p.a.

HEMZEEE Fund Expense Ratio (Year 2022/23 £ E) 0.42%

H&KRIA Performance

E&(BMRILE KFIZ) Fund (Net of Fees & Expenses)
m EE (48[)#R) Benchmark Performance (Gross)
= 587 & EIEF 98 HK IFA MPF Average

8% 7.3% 74%

6.3% 6.0%

4.8% 4.6%
4% 3.2%2.9% 3.9% 3.9%

9
2% 1.7% 2.3% 1.8%
0.3% 0.5%
0%

-4.1%

=@EH 3Month —%#1Year =% 3VYear (p.a)hif 5 Year (p.a.) +%H10Year BEEESMIIE

(p.a.) Since Inception
(p-a.)

TARERES HEEREZANRL
Top Ten Securities Held % of Fund
FNMA 30 YEAR PASS-THROUGH 6% 30 YR SETTLES MAY 1.5%
FNMA TBA 30YR 4.5% MAY DELIVERY 1.5%
MICROSOFT 1.4%
TENCENT 1.2%
FNMA 30 YEAR PASS-THROUGH 6.5% 30 YR SETTLES APRIL 1.1%
US TREASUARY NOTE 4.375% 30/11/2028 1.0%
JAPAN GOVERNMENT BOND 0.0% 10/06/2024 0.9%
ALIBABA 0.8%
GNMA 3.5% 30 YEARS SETTLES APRIL 0.8%
AMAZON 0.7%

&5t Total 10.8%
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RrEs . RB% X ZEl B Strategic equity allocation 25%*
Conservative FUNA ... ......iiiiiicririrrcrecee s e e s cnee s e e s s snne e e e e s smne e e eennns

hERE 12 # B1R Investment Objective H$ & EE Fund Size HK$5,054m (B &E7T)
Medium Risk RETEEPRESEESBORE)WZ TEAGMESE TREE E& 178 Inception Date 1/10/2003
AIBENHE - BIHEEAEBEBNTEY E2{E4 Fund Price HK$22.773959

Provide some long-term capital appreciation opportunity with some HEEMRIEE Fund Risk Indicator (3 yrs S.D. 3F1R#ERE) 6.5% p.a.

risks of capital loss by investing in a diversified portfolio focusing EHEMZEEE Fund Expense Ratio (Year 2022/23 ) 0.36%

toward bonds whilst retaining some equities

HBESE Asset Allocation HERIF Performance
w &%/ E B HK/China Equities E&(SHIRUWE KFIZ) Fund (Net of Fees & Expenses)
m E# (#[5)38) Benchmark Performance (Gross)
= EEIRE US Equities = g TEE O FI9H HK IFA MPF Average
8%
R A% 58 European Equities 5.8%
6% 5.6%
= F AR ER Japanese Equities 42% 43%
4% o 3.5%3.2%
B EARRE(REIES /B ) AsiaPacific ex-HK/Japan Equities - 20% 4 g, 2.8% 26%
o 070 1.4%
u HEASRE (R SIELEA) EM ex-Asia Equities ._0.5% 04% g 49 8%

0%

mIEIRESGAR = Global ESG Equities

-2%
w IRIKE A ST IREE S Global REITs

-4% .
-4.1%
m FZIK &% Global Fixed Income

-6%

" 42 #5557 70 RS2 7T) Short Term Bonds (HKD&USD) 3Month =f8F —%1Year =%F3Year A& 5Year & 10Year BHEE&MIE
(p.a.) (p.a.) (p.a.) Since Inception
uIRE Cash (p-a.)

BEES M HEEREZANRL TARERES HEEREZENRL
Net Currency Exposure % of Fund Top Ten Securities Held % of Fund
%7587t US Dollar and HK Dollar 95.2% FNMA 30 YEAR PASS-THROUGH 6% 30 YR SETTLES MAY 1.5%
HIE Japanese Yen 0.9% FNMA TBA 30YR 4.5% MAY DELIVERY 1.5%
BERMNE#E European Currencies 1.9% FNMA 30 YEAR PASS-THROUGH 6.5% 30 YR SETTLES APRIL 1.1%
HithZa K@ B Other Asia Pacific Currencies 1.7% US TREASUARY NOTE 4.375% 30/11/2028 1.0%
S (GEMERINE B Emerging Markets (ex. Asia) Currencies 0.5% JAPAN GOVERNMENT BOND 0.0% 10/06/2024 0.9%
EAthE#E Other Currencies -0.1% KOREA EXPRESSWAY CORPORATION 4.06% 12/05/2027 0.8%
GNMA 3.5% 30 YEARS SETTLES APRIL 0.8%
ITALY GOVERNMENT BOND 4.0% 15/11/2030 0.7%

*RERERECSH 2021 F7 851 BERSE 25%

. ) . . ) SUMITOMO MITSUI BANKING 4.2% 30/03/2026 0.7%

0
Effective 1 July 2021, the Strategic Equity Allocation has increased to 25% UMBS TBA 30YR 4% MAY DELIVERY 0.7%
&Et Total 9.7%

IRERESHEE
Global Bond Fund

%R {52 E1 & Strategic bond allocation 95%*

hEEER 12 & B1Z Investment Objective H$ZEE Fund Size HK$1,545m (B & E7T)

Medium-Low BAOERBIRKESHISHEENER - TBEBRENBIRESUR EHE M H Inception Date 31/3/2010

Risk MIBEWA - BABRREWER - BNESENFXRNER E2{E4 Fund Price HK$15.456803
Achieve returns in line with global bond markets & provide stable HEEMRIEE Fund Risk Indicator (3 yrs S.D. 3F1R#ERE) 5.6% p.a.

income by investing primarily in global bonds to avoid equity risk EHEMZEEE Fund Expense Ratio (Year 2022/23 £ ) 0.36%
but with exposure to credit risk and interest rate risk

BE/DEC Asset Allocation H&£KRIA Performance

0.3% BUS/BUE#182 Government/Agency Bond EH&(BHMUE KFIZ) Fund (Net of Fees & Expenses)
‘/0‘1% m ELE (48[3)#R) Benchmark Performance (Gross)
= RTE 2O T 198 HK IFA MPF Average
=% Corporate Bond 6%
X 43% 540
4% 3.2%
o 2.5%
6.5% SEIR BRI 8% Non-agency ABS 2% 0.9% 21% 1 g9,
43.7% ~06% 0.9% 08%
’ 0% -
= 2 #A5 18 RIRE Short-term Bills and Cash 0% 4 0%, 1.0%
2% 1.8%
36.1% FFI35HIE ) Hedge Positions 4%
. -5.0%
=fEH 3Month  —% 1Year =% 3 Year (p.a.)hifE 5 Year (p.a.) +5 10 Year EHEDMITIE
Hfth Others (p-a.) Since Inception
(p-a.)
BEES M HEEREZENRL TARERES HEEREZANRL
Net Currency Exposure % of Fund Top Ten Securities Held % of Fund
%75 K%878 US Dollar and HK Dollar 100.1% FNMA 30 YEAR PASS-THROUGH 6% 30 YR SETTLES MAY 2.3%
HIE Japanese Yen 0.1% FNMA TBA 30YR 4.5% MAY DELIVERY 2.1%
BN E#E European Currencies 0.0% FNMA 30 YEAR PASS-THROUGH 6.5% 30 YR SETTLES APRIL 1.6%
HithTa K@ B Other Asia Pacific Currencies -0.1% US TREASUARY NOTE 4.375% 30/11/2028 1.4%
S (GEMERINE B Emerging Markets (ex. Asia) Currencies 0.2% JAPAN GOVERNMENT BOND 0.0% 10/06/2024 1.4%
EAthE#E Other Currencies -0.3% GNMA 3.5% 30 YEARS SETTLES APRIL 1.1%
ITALY GOVERNMENT BOND 4.0% 15/11/2030 1.0%
() 0,
« BB EASRBDN021 £7 B1 BEFSE5% KOREA EXPRESSWAY CORPORATION 4.06% 12/05/2027 1.0%
Effective 1 July 2021, the Strategic Bond Allocation has increased to 95% UMBS TBA 30YR 4% MAY DELIVERY 1.0%
’ CHINA GOVERNMENT BOND 2.68% 21/05/2030 1.0%

&5t Total 14.0%
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45 il =i L5

SHhinEs &g T EMoney Market Instruments 100%
Money Market FUN ... e e senr e e smn e e smnn e e e,

&R R 12 ¥ B1R Investment Objective H$ & EME Fund Size HK$4,271m (B8 E7T)
Low Risk BET BB RERNEAENER EHEmMIIHH Inception Date 1/10/2003
Achieve returns in line with Hong Kong Dollar savings rates E B Fund Price HK$12.951224

E 2 EMRI52 Fund Risk Indicator (3 yrs S.D. 3T 1R %) 0.7% p.a.

HEMZLEE Fund Expense Ratio (Year 2022/23 ) 0.11%

HEEDE Asset Allocation

HE&RIA Performance

E&(EHMPRUIE RBISZ) Fund (Net of Fees & Expenses)
= B (48[E15) Benchmark Performance (Gross)

5.0% nBfEE MR F19E HK IFA MPF Average

4.5% 4.4%
m B R 77K Cash / Certificate of Deposits 4.0% 3.5%
3.5% =
Hifth &% 11745 T Other Money Market Instruments. 3.0%
2.5% 2.3%
2.0% 1.9%
1 5; 1.2% Lo% 9
5% 2% 5 o 12% 1.2%
61.9% 1.0% 0.9% . o
0.5% (ﬂ P-4 0.3% P 0.3%
0.0% - o
=f@H 3Month  —% 1 Year =% 3 Year AF5Year +H10Year BEZMIE
(p.a.) (p.a.) (p.a.) Since Inception
(p-a.)

BEES M HEEREZENRL TARERES HEEREZENRL
Net Currency Exposure % of Fund Top Ten Securities Held % of Fund
%7557t US Dollar and HK Dollar 100.0% ICBC SYDNEY BRANCH 0.0% 03/04/2024 6.6%
QNB FINANCE 0.0% 18/08/2024 6.5%
CNOOC FINANCE 4.25% 30/04/2024 5.0%
SUMITOMO MITSUI 0% 29/04/2024 4.4%
KOREA ELECTRIC POWER 2.5% 24/06/2024 4.1%
SUMITOMO MITSUI TRUST BANK 3.5% 05/07/2024 3.7%
CHINA CONSTRUCTION BANK 4.63% 20/09/2024 3.5%
HONG KONG MORTGAGE CORPORATION 0% 07/05/2024 3.5%
SUMITOMO MITSUI TRUST BANK 0.0% 08/04/2024 3.3%
AGRICULTURAL BANK OF CHINA 0.0% 28/05/2024 3.3%
&t Total 43.9%
= H xh
EFRER $R{T AT Bank Time Deposit 100%

Time Deposit Fund

Principal Fund Price Fund Returns* Top 3 banks (%)

A HEER EHEEH* = KREREIRIT(%)
Time Deposit Fund 1M** HK$132m HK$10.00 5.04%p.a. HSBC(E 2 $877) ICBC (PEITAsR{7) CCB (TEEBIBRIT)
ERERES 1A [EL 330 (87m) (55) (44%) (29%) (27%)
Time Deposit Fund Series 24-01-06M HK$666m HK$10.12 4.76%p.a. Standard Chartered HSBC(BE 2 iR1T) ICBC (PEI L A#R1T)
EHERES 24-01-06/8 %3 (B8ETT) (B7T) (BfF) (CEITIRTT) (40%) (29%) (26%)
Time Deposit Fund Series 24-01-12M HK$366m HK$10.11 4.46%p.a. Bank of East Asia ICBC (FTE L &#R1T) ANZ Bank (EFTER1T)
FHEHES 24-01-12(88 %3 (EEET) (BT) (545) (RITHRTT) (28%)  (28%) (23%)
Time Deposit Fund Series 24-04-03M HK$679m HK$10.00 4.36%p.a. HSBC(FE ZR1T) ICBC (FPEI T #R1T) Bank of East Asia
FIREHRES 24-04-038 %3 (EEET) (BT (54%) (44%) (29%) (RTHET) (17%)
Time Deposit Fund Series 24-04-06M HK$511m HK$10.00 4.48%p.a. HSBC([& 2R1T) Bank of East Asia ICBC (PEI T #R1T)
FIMEHRES 24-04-06/H8 %3 (EEET) (BT (545) (41%) (HESIRTT) (27%)  (18%)
Time Deposit Fund Series 24-04-12M HK$267m HK$10.00 4.41%p.a. Standard Chartered HSBC([&Z2$R1T) ANZ Bank (EFTER1T)
FMEHRES 24-04-12/88 %3 (EEET) (BT) (545E) CBITRT) (44%)  (37%) (9%)

*Based on interest earned and net of fees and expenses. 2R EINF B WINRERARFRESX -

**Members, who had invested in time deposit funds but did not make switching instructions before the funds matured, will automatically invest in the 1-month Time Deposit Fund until
switching instruction to other fund options is made.

ERECHENESCEESIHIRFLERESHNES  REPREMBERCPRENES  EEFHERESEHMEASERBEARIL -



BERAEE 5T Hospital Authority Provident Fund Scheme %—= (2024F18-38 ) First Quarter (Jan-Mar 2024)

R ELRES
Equity Sector Allocation

m ZFE:H Communication Services
m JEAEEHE Consumer Discretionary

m PNEE K Consumer Staples

MEBRAESHEPAERRESLENESTE

= BEJ Energy RE ZSHREESHTERENTHELHFTHIRM
fmE -
= <2l Financials The figures illustrate the aggregated sector

allocation of all equity managers at the scheme
level. The sector allocation of each member
choice fund may vary slightly from these figures.

B {{E# Health Care

m T2 Industrials
& FHE Information Technology
JFA#E Materials

JEHIEE Real Estate

N FHERESE Utilities

EEZ M Important Information

L1 BN ER P AR - S E 8 B B 2 B R ZRE DS EGIRN - B TEBSA SN ASRSEAH T (BEEENAE T ZRERL) A5 - B TSR K5k
BEERR o WAEBE A S EIRERRE G T A

You should consider your own risk tolerance level and financial circumstances before making any investment choices. When, in your selection of funds, you are in doubt as to whether a certain
fund is suitable for you (including whether it is consistent with your investment objectives), you should seek financial and/or professional advice and choose the fund(s) most suitable for you
taking into account your circumstances.

2. BT - AR ERRAAREARRIACEL -

Investment involves risks. Past performance is not indicative of future performance.

3. 1201910 H 1 H#E - TEMmFA L REERISRIS T » Sy BCE BT EE S h AT R R A4 5 20% 230% ©

With effect from 1 October 2019, an equity market home bias (including Hong Kong and China) of 20% to 30% of total equities has been adopted for strategic asset allocation for the equity
portfolio.

4. ESGRFIRNET « @R EE -

ESG stands for environmental, social and governance.

5. EEHARER A EIREZ A GR TIREHZ A gHlE -

The benchmarks of the lifestyle funds are endorsed by the Investment Committee of the Scheme and approved by the Board of Trustees.
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1. RS FAVREIAIEER - ok SIREE S E2K

BHE AR PURAE B s & A 3R SR
AR, - ISR AR AR BB E AR B 2 ]
eI NGRS ik i g RS EIEHER] 2= SRS 1R
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2. 58 HE - Blnla e A & m
PRI > B HIH E4H & O] A 8 R PR Y
FEIfIEEH - EEE LR —EAEAIEHEETE
g Ik
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BRI - LR R EEREATYE - DFHIT
DA (A7 2R B L 2 T R o 4
FRAEA -

Coffee Chat

Portfolio and Fund Return

As part of our ongoing member education, the
HAPFS office publishes a piece below regarding
portfolio/fund performance calculation and
interpretation. We understand from members
mentioning that they sometimes find their
portfolio performance different from the lifestyle
fund performance. In this coffee chat, we aim to
offer explanations, through some example
illustrations, for common questions that our
members may have about investment returns.

What are the reasons for the discrepancy
between the member portfolio return and
lifestyle fund return?

There are three primary factors that can
contribute to the discrepancy:

1. Cash flow timing and amount. Member
portfolios typically experience positive cashflow
from monthly contributions and potential cash
infoutflows from switching activities. The timings
and amounts of these cashflows vary among
members, which would affect the portfolio returns
accordingly. However, lifestyle fund has no
cashflow throughout the entire period.

2. Calculation methodology. Lifestyle fund
return is calculated as a simple compounded
return. On the other hand, individual portfolio
return is a capital-weighted average return, taking
into account timings and amounts of actual
cashflows.

3. Time period. Since the returns of lifestyle
fund and member portfolio can fluctuate over
various time periods, it is important to compare
the two returns using the same time period.

The impact of cashflow on portfolio return can be
negative or positive depending on the path of
fund price. The following examples illustrate why
the portfolio return can differ from lifestyle fund
return in a simplified way.

—2 (20244FE1H-3H ) First Quarter (Jan—-Mar 2024)
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Z—2 (20244E1H-3H ) First Quarter (Jan—Mar 2024)

EH A SER < B

FERES T B (EE SRS T IR -
ERAREE T AR - SRS CTE$
B EEIRIKE - JAit - BERERER

Scenario 1: Portfolio return < Fund return

In the first scenario, a lifestyle fund initially
generates positive returns, but later
experiences negative returns, causing the fund

- price (blue line in the chart below) to return to
0% - its initial level. Therefore, the fund return
equals to 0%.
Fund Price Starting from 100
B {HF&#E SR 5 1007T
180
160
- A
120
100
80 Breakeven Line
60 [ T s
40
20
]
[ I S BT B I o I T =T T o o S ey BT =T = 5 T N I T - T L~ = BT = O ey T o Y o T~ = B Il =T Y = I = 1
-;._-;._-;_)_H~—|~—|Nr\r\lmmmmv‘dvmmmmmwwhhhmmmmmmm
S888FFtrriRaanp iR RRRR
[ T T T T o s T T o T o o o T o o Y o o Y o
Note: Breakeven line represents the level of final fund price being equal to the initial fund price, i.e., 0% return line.
st I am PR CRATAIEE (ISR T (B RS EH K+ B0 5 [ET#ER -
Portfolio Cashflows
LY N n= DN
TEHEHRSESNR
100
4= Initial capital
b e
50 THEENR
Monthly Contribution
ESYERUTT
0 LELERER e e e e e e e e e e e e e e el
S = o ~N O o 9 0o~ YW O = 0N YW o = 0 N WO D T 0N O
}}}_HHNNNmmvvvmmmwwhhaoocoocncno
rUrUfU>>>>>>>>>>>>>>>>>>>>>>‘_"
o oo ® @ ® ™ ® @® @® ®™® @™ ® @ @®™ ® @ @® ®™ ™ ™ ™ &% @ 0 0oL
DDDDDDDDDDDDDDDDDDDDDDE
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IR B A FE(E B AR 10096 iV E A2 B EE
PR o W HER AR QIR EAR
[ B Y ElE (0%) - 281 » FrAEIH
FEBRIER R LA P iR s PR AR BB I & A E] —
B - NIt - FEAGBICEHI HEHRR g EL
H[oly -

I A EEUR T [(WHEE A0 [E#H] A1
[ FEHERAT S [ HILERD (BT AhIRES
B) - At > RELKEHGEHREAEBER
HEEH (0%) -

B2 : {REEEEE > EEEH

fEfESE2 s - R —(EE L T &b
{ERASELS T IEEH - B E R e 2 a5 917K
F o Bl EREEN0% -

%2 (202441 H-3H ) First Quarter (Jan-Mar 2024)

If a member invests 100% capital in the fund
above throughout the entire period and has
positive contributions every month, the return of
the initial capital would be equal to the fund
return, which is 0%. However, all the monthly
contributions are invested in the same fund at
higher entry points, which are above the
breakeven line. Therefore, the monthly
contributions occurred in Area A would have
negative returns.

Total portfolio return is the sum of [zero return
from initial capital] and [the negative returns
from monthly contributions] (i.e., capital-
weighted average). Thus, the member portfolio

return is negative and lower than the fund return
(0%).

Scenario 2: Portfolio return > Fund return

In second scenario, a lifestyle fund generates
negative returns first but positive returns later,
and the fund price also returns to the initial level.
The fund return equals to 0%.
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Portfolio Cashflows
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For the same member portfolio, the return of initial
capital would be equal to fund return (0%).
However, all the monthly contributions are
invested in the fund at lower entry points, which
are below the breakeven line. The monthly
contributions occurred in Area B would have
positive returns.

Total portfolio return is the sum of [zero return
from initial capital] and [the positive returns from
monthly contributions] (i.e., capital-weighted
average). Thus, the member portfolio return is
positive and higher than fund return (0%).
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Why does time period matter?

The portfolio/fund returns can fluctuate as the
time window rolls forward, particularly in volatile
market environment. For instance, if the 3-year
time window is shifted by 9 months forward from
Period 1 (March 2020 - March 2023) to Period 2
(December 2020 - December 2023), the return of
the Growth Fund would differ significantly.

During Period 1 (March 2020 - March 2023), the
3-year annualized return is 9.3%, primarily driven
by strong performance during the first 9 months.
However, during the period 2 (December 2020 -
December 2023), the 3-year annualized return
drops to 0.6%. This is because the performance
of the initial 9 months rolls out of the new time
window, and the performance of the new 9
months rolling in remains flat.
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How to interpret benchmark return?

The benchmark is used as a reference for
measuring the performance of a portfolio or a
lifestyle fund. Each portfolio or fund would be
benchmarked against a representative market
index, constructed by index providers such as
MSCI, FTSE, etc. For a lifestyle fund, the
benchmark is derived from a basket of
representative market indices on an asset-
weighted basis according to the strategic asset
allocation of the underlying investment
mandates. By comparing the fund performance
against the benchmark, members can evaluate
how well the investments have performed
relative to the relevant markets.

Conclusion

In summary, when comparing member portfolio
returns with lifestyle fund returns, it is important
to take into consideration factors such as cash
flow timings/amounts, calculation methodology,
and time period of performance measurement.
We hope this piece helps provide some insights
regarding the discrepancy of member portfolio
returns and lifestyle fund returns. For members
who are interested to understand more, they are
encouraged to pick some time periods and
calculate the returns of their portfolios.
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More details about the HAPFS are available on the HAHR Intranet (http://hapfs.home/),
INVESNEet (http://www.invesco.com/hk-ha) and HR App (http://hrapp.home/).

If you have any enquiries or comments about HAPFS, please call the INVESCall Hotline at
3191 8088, contact Head Office HR HAPFS Unit via email address
(hopfundunit@ha.org.hk), your hospital’'s HR department, or write to the Provident Fund Unit
of the Hospital Authority.

As of 31 Mar 2024, members of the Board of Trustees were:

Mr. Philip TSAI Wing-chung BBS, JP (Chairman)
Ms. Anita CHAN Shuk-yu

Ms. Margaret CHENG Wai-ching, JP
Mr. Alex CHU Wing-yiu

Ms. Antonia LEE Yuen-chee

Mr David MAK Chi-wai

Mr. Dave NGAN Man-kit CFA

Mr. WONG Kwai-huen SBS, JP

Mr Michael WONG Kwok-chiu HAHO*
Mr WONG Yiu-lun PMH*

Mr Jason YEUNG Chi-wai

Dr YIM Tsz-kin TMH*

As of 31 Mar 2024, members of the Staff Representatives Committee were:

Ms Lyon CHAN Wai-fun, QEH

Mr Michael WONG Kwok-chiu, HAHO
Mr Manson WONG Chi-keung, UCH
Mr WONG Yiu-lun, PMH

Dr KWOK Kin-on, PWH

Dr YIM Tsz-kin, TMH

Mr Kenny FUNG Kon-wa, UCH

Ms Antonia LEE Yuen-chee, TWH
Mr Stephen CHUNG Shu-fai, QEH
Ms Joanne TONG Yuk-yi, QEH

Mr LEE Kwan-lun, PMH

Mr TANG Tak-ho, SLH

Limitations of Reliance

This Quarterly Information Update is provided to the Scheme members solely for their use
and for the purpose as indicated. This material is based on information available prior to the
dates of the material and takes no account of subsequent developments after that date. It
may not be modified or provided by the Scheme members to any other party without our
prior written permission. In the absence of our express written permission to the contrary,
the Scheme accepts no responsibility for any consequences arising from any third party
relying on this material. This material is not intended by the Scheme to form a basis of any
decision by a third party to do or omit to do anything.
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